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China’s Long-Term Growth Path, Efficiency,
and Potential Growth Rate

Research Group on China’s Economic Growth

( Institute of Economics, CASS)

Abstract ; This study probes into the switch of growth stages China is going to experience, with main conclusions as follows:
(1) growth stage I, driven by high investment and industrialization, is gradually losing its power of efficiency-enhancing
through intervening, and the stage of structural adjustment to improve efficiency is now coming to an end, and meanwhile,
growth stage 1l is being initiated by the development of urbanization and service industry, of which the main characteristics
is structural improvement through efficiency-enhancing; (2) three main factors brings about the switch from growth stage I
to stage I, viz. , the arrival of turning points of demographic structure and labor supply, the sharp changes in output
elasticities of production factors along the long-run growth path, and the emerge of the dominance of service industry in the
economic structure; (3) rich eastern cities and provinces like Beijing and Shanghai has entered the slowdown growth path,
and it is rather certain that in 2016 China’s economy will slow down during the speeding urbanization process.
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