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Have Clear Understanding on China’s Liquidity Shortage with the
Application of Marx’s Theory of Capital Circulation

LIU Si-wei
(Human University of Commerce, Changsh, Hunan410205, China)

Abstract: When China’s money supply has hit the historical record and become the world No.l, it is very abnormal to
see liquidity shortage in China’s macro economic operation. We can have clear understanding on this with the application of
Marx’s theory of capital circulation. Causes for the liquidity shortage in the buyer’s market and the transformational
development are the barriers in capital circulation and the imbalance in economic structure. According to Marx’s theory of
capital circulation, to solve China’s existing problem of liquidity shortage and prevent the new liquidity shortage and financial
risk, we should, first, deepen reform; second, we should pay more attention to capital circulation; third, we should further
stimulate consumption demand; fourth, we should strengthen financial supervision; fifth, we should pay more attention to
“innovation in effective supply” in manufacturing and service industry; and sixth, we should perfect the circulation system and
channel, improve circulation efficiency and accelerate circulation realization.

Key words: Marx; capital circulation; have clear understanding; liquidity shortage
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