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Abstract: Using the system GMM method, from the perspective of historical inertia, the paper conducts an em-

pirical analysis of the determinants in the international currency competition of official reserves. The economy, trade,

finance, currency stability and profitability are main determinants in international currency competition, and such
competition follows a strong historical inertia. Based on empirical model, predictions for the RMB internationalization
are made in four kinds of scenarios. China should firmly grasp the opportunity of sustained economic growth, and gain
a place in current international currency competition. In view of historical inertia, RMB internationalization will pay

more costs and take greater risks. Asian monetary cooperation is a "win~win game" and should be implemented

sooner than later.
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