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The Theory and Practice of International Balance of

Payments Structure Change and Its Policy Implications to China

Yu Yongding

Abstract: The international balanced revenues and expenditures problem is mainly to focus on the

current items balance to show. Current items mainly contain trading items and investment income

items. According to the international balance Crowther model theory, a country must go through

different stages in the process of development. With the level of change in a country’s national income,

balance of payments of the country will be a series of changes. Evolution of the balance of payments

situation in the United States and Asian countries, basically consistent with Crowther model theory,

but China is an exception. After Southeast Asian financial crisis, China has become the most

important capital exporting country in the world, but at the expense of investment income deficit.

This not only caused huge welfare losses, but also led to a series of development problems. China

should consider whether it should continue to serve as capital exporting country and continue to

accumulate foreign exchange reserves.

Keywords: International balance of payment; Current items; Investment income; Balance of trade
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