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Game Analysis of Carbon Subsidy Policy and Selection of
Strategies

Yang Shihui Xie Xiaojuan

Abstract: In the free trade market structure, a three-stage game model is constructed for the government and the firm. In
this model, the government could choose to implement carbon subsidy policy and the firm to put into effect carbon abatement.
Analyzing the impact of carbon subsidy policy on the productions and profits of domestic and foreign firm when carbon tax
policy has been used, we have found that carbon subsidy policy could urge the domestic firm to improve its carbon abatement
technology and increase its market share and profits. In short, carbon subsidy policy is good for the sustainable development of
the domestic firm.

Key words: carbon tax policy; carbon subsidy policy; carbon abatement; game analysis
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The Influence of “Trans-pacific Partnership” (TPP) on APEC

Jiao Fangtai Liu Jiangying

Abstract: This paper argues that as a US leading regional trade agreement of ‘“high standard” and “high quality”
in the 21st century, TPP has a dual impact on unrestricted APEC. On the one hand, TPP can push the negotiations in APEC,
provide a new mode for the Asia-pacific region to consolidate the existing trade agreements, and be conducive to promoting
regional economic integration. On the other hand, TPP challenges the unrestricted mechanism of APEC and weakens its lead-
ing position in economic cooperation of the Asia-pacific region. So the U.S. regional policy turning from APEC to TPP causes
a great change in the situation in the Asia-pacific region. Only with mutual interaction can they create a win-win situation and
promote further the development of regional economic integration.

Key words: TPP; APEC; the APEC way
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